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DISCLAIMER

The contents of this presentation have been prepared solely for the purpose of providing information about AozoraStep
Capital LLP and the services and products it is intending to offer, which are targeted for professional investors only. The
opinions and views expressed are those of AozoraStep Capital LLP, may change without notice and should not be construed as
investment, tax, legal or other advice. AozoraStep Capital LLP does not guarantee the completeness and accuracy of the
information provided and all content can become out of date. Products or services mentioned in this presentation are subject
to legal and regulatory requirements in applicable jurisdictions and may not be available in all jurisdictions. Accordingly,
persons are required to inform themselves and observe any such restrictions. In respect to investments described in this
document, past performance is not a guide to future performance. The value of investments and the income of any financial
instruments mentioned in this document may fall as well as rise and may have tax consequences. The performance of the
investment strategy that AozoraStep Capital LLP is planning to offer is based on a personal track record and approved by
accounting firm Sedulo for the time period Q1 2019 - Q1 2021 and by HiCloud Accounting for the time period 2020 - 2025,
only with further examinations being done on an occasional basis. AozoraStep Capital LLP is currently not authorized and
regulated by the FCA, and therefore, is not allowed to provide financial products and services. AozoraStep Capital LLP is
registered in England and Wales with registered number OC436835. Registered Office: 21 Knightsbridge, London SW1X 7LY,
United Kingdom. Reproduction or distribution of any materials obtained in this presentation or linking to this presentation
without written permission is prohibited.
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matching the macro with the micro

AozoraStep Capital is managing an equity turnaround and special situations investment
strategy, which focuses on deep-value opportunities in a concentrated portfolio where the

macro aligns, leading to a turnaround in valuations within 6 months.

With a 21.6% CAGR over the last 8 years and a focus on UK equities*, the horizon is now

expanding to US and Japanese equities

&

’A *Past performance is not indicative of future returns. 3
0z0ora " ; o .
Please see “The Performance" for performance of the strategy since inception



THE OPPORTUNITY

By selecting the right industry or sub-sector, money can be made even in downturns
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Source: Bloomberg Finance, L.P., Americas ETF Research, as of August 31, 2025,
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THE CHALLENGE

How to manage a long-only equity strategy in an environment of high government debt and de-globalization?

How to beat the Budget @) oess o

8-PAGE pullout to protect your family finances @reallionald rump

@all cahs mall scano (B Based on the lack of respect that China has shown to the World’'s Markets, |
7 SUBSCRIBE ) 35 3
: g €110 85p to suscrivers. MDSAVE am hereby raising the Tariff charged to China by the United States of

Recordhlkewﬂl ATHNN Borrowing will America to 125%, effective immediately. At some point, hopefully in the

L?gﬁégﬁgeg?gcég ' - | ggg;ﬁ?&%gﬂ,‘:ﬁg near future, China will realize that the days of ripping off the U.S.A., and

Businesses are % Wages hit and other Countries, is no longer sustainable or acceptable. Conversely, and

hammered...and = growthtosstall... based on the fact that more than 75 Countries have called Representatives
pensions hithy while mortgages . ) .
inheritanceraid , andinflation RISE of the United States, including the Departments of Commerce, Treasury,

and the USTR, to negotiate a solution to the subjects being discussed
, relative to Trade, Trade Barriers, Tariffs, Currency Manipulation, and Non
REEVES £40bn TAX Monetary Tariffs, and that these Countries have not, at my strong
suggestion, retaliated in any way, shape, or form against the United States,
BOMBSHELL FOR | have authorized a 90 day PAUSE, and a substantially lowered Reciprocal
BRITA]N’S STR]VERS Tariff during this period, of 10%, also effective immediately. Thank you for
your attention to this matter!

BRITAIN’S growth pros- By Jason Groves Poiitical Editor
pects took a dive last ahedit

night after Rachel Reeves' [usl'fe
£40blllmn tax bomb.
(12 the most Lef: eft-wing Budget  finance

413 ReTruths 1.31k Likes Apr 09, 2025, 1:18 PM
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THE SOLUTION
THE EQUITY TURNAROUND AND SPECIAL SITUATION STRATEGY

% b

1. Prime focus lies on the macro — sum of all numbers to identify supply/demand. “Ray Dalio style” historic analogies

@

2. Secondary focus is on companies that are valued at or near historic lows, in an industry with macro tailwinds
— “Warren Buffett style” balance sheet, free cash flow analysis
3. Key to identify pivot points at which these deep valuations turn around — relative value & technicals
4. High concentration of only 2-5 companies invested at the same time — narrow focus
5. Exit valuation pre-defined and executed accordingly — mechanic execution

6. Next opportunity is sought

“matching the macro with the micro”

8 Aozora 6



THE TURNAROUND MARKET
TYPICALLY, 150-300 COMPANIES TRADE NEAR THEIR 52-WEEK LOW*

Exhibit 1: Maximum Drawdowns and Recoveries for U.S. Stocks, 1985-2024

. 54% of 6,500 companies between 1985 to 2024 that had a Max Max Drawdown | Peak Recovery from Max | Time Back to
Drawdown Duration (Years) | Drawdown (Percent of Par) | Par (Years)
maximum drawdown, never recovered to their prior peak** Median -85.4% 25 89.6% 25
Average -80.7% 3.9 338.5% 3.8

Exhibit 4: Base Rates for Drawdown Duration and Recoveries By Max Drawdown, 1985-2024

Peak Recovery from
Max Drawdown Max Drawdown As a Percent That Time Back to

Max Duration, Percent of Par, Get Back to Par, Average
Drawdown  Average (Years) Median Par (Years) Count
95-100% 6.7 16% 16% 8.0 1,842
90-95% 4.3 65% 37% 5.8 830
85-90% 3T 78% 42% 4.6 678
80-B5% 32 100% 49% 4.2 584
75-80% 3.1 122% 54% 3.8 501
) — T0-75% 25 131% B62% 3.4 456
Focus lies on those 65-70% 2.3 134% 67% 3.2 394
60-65% 1.9 149% B7% 25 325
companies with a 55-60% ’!_? 147% T4% EE 276
50- = 150% TT% 20 1
~— 0-50% 1.0 146% B0% 1.5 45

relatively short-lived

Source: Counterpoint Global and FactSet.

Note: Par=Prior high (starting point of max drawdown); Reflects intraday prices; Companies listed on New York Stock

drawd own Exchange, NASDAQ, and NYSE American that continued trading following their max drawdowns and had a market
_ capitalization of 1 million (2024 U.5. dollars) at end of any month.

Source: *https://www.financecharts.com/screener/near-52-week-lows
'AOZOI’a **https://www.morganstanley.com/im/publication/insights/articles/article drawdownsandrecov 7
eries.pdf (tables are also from this source)
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TURNAROUND EXAMPLE
NEXXEN: A VALUATION THAT HIT ROCK BOTTOM

Nexxen International vs. PubMatic 2023 financials

Indicator Nexxen International (NEXN LN) PubMatic (PUBM US)
Market cap $360m $1.15bn
2023 operating income incl. leases $37m S48m

& share price dilution deduction
(excl. working capital)

2023 Net cash $134m $175m

2023 Revenue $332m $267m

2023 Net current assets $222m $182m
2024 Adj. EBITDA Outlook $100m S88m

~ Nexxen traded at ~1/3 the value of PubMatic

‘AOZO ra Source: Nexxen International, Pubmatic Q4 2023 reports



TURNAROUND EXAMPLE
TIMING THE PIVOT POINTS

v" Attractive valuation:

Nexxen’s EV/adj EBITDA was then at 2x

v" Shareholder returns:

$20m share buyback launched (NEXN) + S50m share buyback announced

v" External factors aligned:

Advertising has hit a low in July 2024 and since recovered. Major brands

announced the need to spend more on ads

v" Relative value:

Valuation gap between Nexxen and competitors

» Bought Nexxen in October/November 2023 and sold in January 2024
after target valuation was achieved with a 35% return (here & here)

= Nexxen
= PubMatic

Tradingview chart as
'AOZO ra of 20th March 2024


https://www.aozorastep.com/tremorinternational
https://www.aozorastep.com/tremorinternational-exit

TURNAROUND EXAMPLE
RE-ENTER WHEN OPPORTUNITY REMAINS ACTIVE

T NEXXEN INTERNATIONAL LTD ORD ILS0.01 (DI) - 1D - LSE

v

v" Re-entered Nexxen in March 2024 after
positive results from competitors and a
valuation that remained attractive

Details here & here

» Exited with 15% profit as Israel-Lebanon
conflict worsened

Detail here
7 TradingView = = Nexxen International
8 Feb Mﬂ_ﬁ pr May Jun u @ - PUbMatIC
1D 5D 1M 3M 6M 1Y 5Y All __1 IS:IG:I}(LITC] ADJ
Tradingview chart as
$Aozora g

of 9th July 2024


https://www.aozorastep.com/nexxen
https://www.aozorastep.com/nexxen-update
https://www.aozorastep.com/nexxen-exit

Reach
130% in 2020

Drive towards digital
advertising during
the pandemic

Centrica
38% in 2021/22

ESG policies that
have increased gas
prices and driven
small competitors
out of business

OTHER HISTORIC TURNAROUND EXAMPLES
ESG, GEOPOLITICS & CYCLICAL ADJUSTMENTS

Hunting
59% in 2021/22

& 35% in 2023

ESG policies and
Russian sanctions
led to strong need

for shale oil/gas

SERICAENERGY

Serica Energy
49% in 2022

Sanctions on Russia
and the need to buy
gas elsewhere has
squeezed gas prices

All these deep-value turnarounds traded close to

| )
Greencore

Greencore
25% in 2022/23

Return to the office,
cost of living crisis
and changes in
contracts have
benefitted the
sandwich maker

Beach?

On The Beach
32%in 2023

Cost of living crisis

and pent-up travel

demand provided
for a strong
turnaround

their historic lows and external fa

nexxon

Nexxen
35%in 2024

SSP & DSP
advertising
technology platform
with CTV focus

Direct Line
25% in 2024

Car insurance
premium rise,
takeover approach
and decline in
claims

ctors turned into their favour

Conduit Holdings
18% 2025

Property reinsurer
that was hit by LA
wildfires and traded
at 35% discount to
A\

$Aozora
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THE PERFORMANCE*
STRONG & UNCORRELATED RETURNS IN A VERY CONCENTRATED PORTFOLIO

660%

560%

460% \/

360%

% Return

260%

160% r

60%

-40%
Q1 @2 Q3 04 Q1 Q@2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q3 Q4 Q1
17 17 17 17 18 18 18 18 19 19 19 19 20 20 20 20 21 21 21 21 22 22 22 22 23 23 23 23 24 24 24 24 25 25 25 25 26
e==Turnaround Portfolio (left axis) 0% -8% -13%-14% -7% 11% -7% -35% -5% 32% 32% 42% -19% 15% 12% 97% 159%153%166%169%270%258%319%405%407%339%517%533%541%575%615%515%474%507%515%458%512%

FTSE All Share TR (right axis) 0% 1% 4% 9% 1% 11% 10% -2% 8% 11% 13% 17% -12% -3% -6% 6% 11% 18% 20% 25% 27% 19% 15% 26% 29% 29% 31% 35% 40% 46% 49% 48% 55% 62% 73% 84% 88%

*The Turnaround Portfolio is not constrained by a concentration limit per holding and holds interests in only 2-5 stocks at a time. Past performance is not indicative of future returns.

100%

80%

60%

40%

20%

0%

-20%
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THE PERFORMANCE*
21.6% CAGR OVER A 9-YEAR PERIOD

Quarterly Performance Turnaround Portfolio  FTSE All Share TR

Q117 0% 0%
Q217 -8% 1%
Q317 -5% 2%
Q417 1% 5%
Q118 9% 7%
Q218 19% 9%
Q318 -16% 1%
Q418 -30% -10%
Q119 45% 9% Annual Performance Turnaround Portfolio  FTSE All Share TR
Q219 39% 3% 2017 -9% 9%
Q319 0% 1% 2018 -31% -9%
Q419 8% 4% 2019 113% 19%
Q120 -43% -25% 2020 52% -10%
Q220 42% 10% 2021 37% 18%
Q320 -3% -3% 2022 99% 0%
Q420 76% 13% 2023 26% 8%
Q121 32% 5% 2024 1% 10%
Q221 3% 6% 2025 -10% 24%
Q321 5% 2% 2026 Q1 10% 2%
Q421 1% 4%
Q122 37% 1%
Q222 -3% -6%
Q322 17% -3%
Q123 0% 3% CAGR 21.6% 7.1%
gg 2; 415’// g; 2017-Q1 26 Return 512% 88%
Q423 3% 3%
Q124 1% 4%
Q2 24 5% 4%
Q3 24 6% 2%
Q4 24 -14% 0%
Q125 7% 5%
Q225 6% 4%
Q325 1% 7%
Q425 -9% 6%
Q126 10% 2%

'Aozora *The quarterly performance is approved by Sedulo for the time period Q1 2019 - Q1 2021 and by 13

HiCloud Accounting for the time period 2020 — 2025. Past performance is not indicative of future returns



THE PERFORMANCE*

EXITS OF POSITIONS SHOW HIGH UPSIDE AND LOW POTENTIAL DOWNSIDE

>15% Returns over last 4 years

Company Entry Date Exit Date Return
Centrica plc 03-Sep-21 07-Jan-22 36%
Hunting Plc 02-Aug-21 15-Mar-22 60%

IG Design Group 30-Mar-22 25-Apr-22 17%
Go-Ahead Group 29-Apr-22 14-Jun-22 64%
Serica Energy 15-Jun-22 30-Aug-22 43%
Hunting plc 18-Oct-22 09-Nov-22 23%
Reach Plc 09-Sep-22 10-Nov-22 33%

IG Design Group 03-Nov-22 29-Nov-22 18%
Greencore 16-Nov-22 14-Feb-23 23%

On The Beach 01-Aug-23 13-Sep-23 32%
Hunting plc 24-Mar-23 27-Sep-23 37%
Tremor International 13-Nov-23 17-Jan-24 35%
Nexxen International 27-Feb-24 20-Jun-24 15%
Conduit Holdings 01-Aug-25 16-Oct-25 18%

Exit note
https://www.aozorastep.com/centrica-exit
https://www.aozorastep.com/hunting-exit

https://www.aozorastep.com/igdesigngroup-exit
https://www.aozorastep.com/goaheadgroup-exit
https://www.aozorastep.com/sericaenergy-exit
https://www.aozorastep.com/hunting-exit2
https://www.aozorastep.com/reach-exit
https://www.aozorastep.com/igdesigngroup-exit2
https://www.aozorastep.com/greencore-exit
https://www.aozorastep.com/onthebeach-exit
https://www.aozorastep.com/exit-hunting
https://www.aozorastep.com/tremorinternational-exit
https://www.aozorastep.com/nexxen-exit
https://www.aozorastep.com/exit-conduitreholdings

Entry note
https://www.aozorastep.com/centrica
https://www.aozorastep.com/hunting

https://www.aozorastep.com/igdesigngroup
https://www.aozorastep.com/goaheadgroup
https://www.aozorastep.com/sericaenergy
https://www.aozorastep.com/hunting-reentry
https://www.aozorastep.com/reach
https://www.aozorastep.com/igdesigngroup-reentry
https://www.aozorastep.com/greencore
https://www.aozorastep.com/onthebeach
https://www.aozorastep.com/reentry-hunting
https://www.aozorastep.com/tremorinternational
https://www.aozorastep.com/nexxen
https://www.aozorastep.com/conduitholdings

<-15% Returns over last 3 years

Company Entry Date Exit Date Return Entry note Exit note
Vertu Motors 21-Mar-22 16-Jun-22 -16% https://www.aozorastep.com/vertumotors https://www.aozorastep.com/vertumotors-exit
National Express 30-May-23 27-Jul-23 -15% https://www.aozorastep.com/nationalexpress  https://www.aozorastep.com/nationalexpress-exit
‘AOZO ra *Past performance is not indicative of future returns 14
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TERMS & CONDITIONS
A FLOATING MANAGEMENT FEE

Key Facts Fees & Conditions

Minimum Investment S500k

Management Fees 2% Management Fee (monthly) / 20% Performance Fee (quarterly) / 8%
Soft Hurdle / Perpetual High Watermark. Management Fees earned above
fixed costs are returned to investors during down periods

Redemptions Quarterly / 30 days’ notice

Advisory 20% Performance Fee on minimum S500k

8 Aozora 15



THE FOUNDER & ETHOS
PORTFOLIO MANAGER

David Herrmann, Founder & Managing Partner Ethos

David Herrmann is the founder &
managing partner of AozoraStep.

“We humans often follow a certain thought or idea without really

He managed STIR portfolios at knowing whether this thought or idea is 100% correct, but like the fact
Zlé‘ﬁﬁﬁiit P N that everyone agrees. | believe we do this, because otherwise we will

Finance from the University of never all agree on something, and hence will never achieve harmony.

ﬁ\?;srtesrdcaorzht?iae\gdo:aj ;"(’)‘:]rt'fre]gn'tz However, acting against this “harmony” and constantly seeking 100%
over the years and seeks to build a truth and knowledge is key in achieving excellent and market beating
conglomerate over time. returns”

8 Aozora 16



INVESTOR COMMUNICATION
ABSOLUTE TRANSPARENCY

A newsletter subscription that provides full transparency to investors

Quarterly reports (view here)

Turnaround notes (entry & exit)
(view here)

Macro research notes

(view here)

Annual summary of
expenditures and return of
potential profits generated from
management fees to investors

$Aozora

17



https://www.aozorastep.com/quarterly-reports
https://www.aozorastep.com/turnarounds
https://www.aozorastep.com/research

SUMMARY
WHY CHOOSE AOZORASTEP?

EXCEPTIONAL INSTITUTIONAL BACKGROUND

Strong institutional background of managing partner and advisors as well as top-quality service providers

INCENTIVES ARE ALIGNED FOR PROFIT-MAXIMISATION

With growth in AUM, the focus will remain on performance as management fee will never become a profit centre

ABSOLUTE TRANSPARENCY

Full transparency about fixed costs to investors as well as open book communication over positions, views and research

A PROVEN STRATEGY THAT IS UNIQUE

Pure alpha, uncorrelated returns in environments when the general market was down (such as in 2022)*

LASTING PARTNERSHIP & FUTURE ENDEAVOURS
Flexibility to create a structure that suits its clients offering SMAs, advisory, AMC and fund structure as and when required.
Over the long-term, the plan is to create a conglomerate with full ownership in the insurance, energy and media sectors,

whilst keeping a marketable securities portfolio with the turnarounds & special situations strategy

*Past performance is not indicative of future returns.
®$Aozora 18

Please see “The Performance" for performance of the strategy since inception



CONTACT

AozoraStep Capital LLP

21 Knightsbridge, London SW1X 7LY
David@aozorastep.com
WWW.a0zorastep.com

X inill >

$Aozora
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mailto:David@aozorastep.com
http://www.aozorastep.com/
https://www.linkedin.com/company/aozorastep-capital-llp
https://www.youtube.com/channel/UCtshYYF5hoX8moTBg6iV-hQ
https://x.com/AozoraStep
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